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7KH�)DLOXUH�RI�WKH�)DPLO\

DGGUHVV�WR�D�4XDGUDQW�PDJD]LQH�GLQQHU
KHOG�RQ����$XJXVW�������LQ�6\GQH\

7KH�)DPLO\�DQG�WKH�%DVLF�:DJH

7KH�IDPLO\�LQ�$XVWUDOLD�RQFH�HQMR\HG�D�SULYLOHJHG�SODFH�DW�ODZ�DQG�LQ�VRFLDO�DQG�HFRQRPLF
SROLF\��1RWKLQJ�HSLWRPLVHG�WKLV�PRUH�WKDQ�WKH������ODQGPDUN�MXGJPHQW�RI�+HQU\� %RXUQHV�+LJJLQV�
3UHVLGHQW� RI� WKH� QHZO\� HVWDEOLVKHG� &RPPRQZHDOWK� &RXUW� RI� &RQFLOLDWLRQ� DQG� $UELWUDWLRQ�� LQ� WKH
+DUYHVWHU�FDVH���$V�\RX�NQRZ��WKH�FDVH�HVWDEOLVKHG�WKH�EDVLF�ZDJH��GHILQHG�DV�D�ZDJH�VXIILFLHQW
WR�VXSSRUW�D�ZRUNLQJ�PDQ��KLV�GHSHQGHQW�ZLIH�DQG�WKUHH�FKLOGUHQ�³LQ�IUXJDO�FRPIRUW�´ ��+LJJLQV�VHW
WKH�UDWH�LQLWLDOO\�DW�WZR�SRXQGV�DQG�WZR�VKLOOLQJV�IRU�D�VL[�GD\�ZHHN�

,�DSSUHFLDWH�WKDW�PHQWLRQLQJ�WKH�QDPH�RI�+LJJLQV�LQ�WKLV�DXJXVW�FRPSDQ\�LV�SHUKDSV�D�OLWWOH
OLNH�LQYRNLQJ�WKH�DXWKRULW\�RI�WKH�GHYLO�LQ�FKXUFK��DOWKRXJK�4XDGUDQW�KDV�DOZD\V�FRXQWHG�DPRQJ�LWV
VXSSRUWHUV�D�JRRGO\�QXPEHU�RI�VRFLDO�FRQVHUYDWLYHV�ZKR�VXSSRUW�WKH�WUDGLWLRQDO�IDPLO\��0DQ\�WKLQJV
KDYH�EHHQ�VDLG�RI�KLP��SDUWLFXODUO\�LQ�WKH�����V��DQG�QRW�DOO�RI�LW�KDV�EHHQ�IULHQGO\� ��,�GR�QRW�ZDQW
JLYH�WKH�LPSUHVVLRQ�WKDW�,�VXSSRUW�HYHU\WKLQJ�KH�GLG�DQG�VDLG�RYHU�KLV�ORQJ�DQG�RIWHQ�FRQWURYHUVLDO
SXEOLF�FDUHHU��EXW�,�WKLQN�LW� LV�ZRUWK�UHIOHFWLQJ�IRU�D�PRPHQW�RQ�WKH�VRFLDO�DUUDQJHPHQWV�WKDW�ZHUH
SXW� LQ�SODFH�DURXQG� WKH� WLPH�RI�)HGHUDWLRQ� WR� VXSSRUW� WKH� IDPLO\�� DQG�KRZ� WKLQJV� KDYH� FKDQJHG
VLQFH��0\�FRQFHUQ�LV�PXFK�OHVV�ZLWK�HFRQRPLF�WKHRU\�WKDQ�ZLWK�SUDFWLFDO�OLYLQJ�FRQGLWLRQV��DOWKRXJK
+LJJLQV¶�V\VWHP�ODVWHG�IRU�VHYHQW\�\HDUV�WKURXJK�D�GHSUHVVLRQ�DQG�WZR�ZRUOG�ZDUV���EXW�HYHQ�PRUH
ZLWK�WKH�VRFLDO�FRQVHTXHQFHV�IRU�WKH�IDPLO\�RI�WKLV�VHW�RI�VRFLDO�DUUDQJHPHQWV�

7KH�+DUYHVWHU�FDVH�LV�XVXDOO\�UHIHUUHG�WR�DV�RQH�RI�WKH�NH\�HOHPHQWV�LQ�WKH�GHYHORSPHQW�RI
WKH�UDIW�RI�EHQHYROHQW�ODZV�DQG�VRFLDO�OHJLVODWLRQ�� �� �WKH�³1HZ�3URWHFWLRQ´�DV�LW�ZDV�FDOOHG���ZKLFK
$XVWUDOLDQ�JRYHUQPHQWV� EHJDQ� WR� SXW� LQ� SODFH� LQ� WKH�ZDNH�RI� WKH� HFRQRPLF� FUDVK�RI� WKH� ����V�
7KHVH�ODZV�ZHUH�LQWHQGHG�WR�PLQLPLVH�VRFLDO�FRQIOLFW��HVSHFLDOO\�FRQIOLFW�EHWZHHQ� ODERXU�DQG�FDSLWDO
�WKXV�WKH�FRPSXOVRU\�DUELWUDWLRQ�RI� LQGXVWULDO�GLVSXWHV�EHIRUH�+LJJLQV¶V�FRXUW��� WR�HQVXUH�D�GHFHQW
VWDQGDUG�RI�OLYLQJ�IRU�ZRUNHUV�DQG�WKHLU�IDPLOLHV��DQG�PRUH�EURDGO\�WKURXJK�WKH�V\VWHP�RI�WDULIIV�DQG
HFRQRPLF�SURWHFWLRQ��WR�HQFRXUDJH�ORFDO�LQGXVWU\�DQG�WR�PDLQWDLQ�$XVWUDOLD¶V�LQGHSHQGHQFH�

+LJJLQV¶�+DUYHVWHU�MXGJPHQW�OLQNHG�ZDJHV�WR�KXPDQ�QHHG��QRW�WR�SURILWV�RU�SURGXFWLYLW\��$V
KLVWRULDQ�-RKQ�+LUVW�KDV�UHPDUNHG��LW�UHSUHVHQWHG�³DQ�$XVWUDOLDQ�DFW�RI�GHILDQFH�DJDLQVW�WKH�GLFWDWHV
RI�WKH�PDUNHW�DQG�DQ�DVVHUWLRQ�WKDW�WKH�FRXQWU\�ZDV�WR�UHPDLQ�D�WUXH� QHZ�ZRUOG�´��,W�ZDV�DOVR�RQH�RI
PDQ\�PHDVXUHV�LQ�VXSSRUW�RI�D�JUHDW�VRFLDO�H[SHULPHQW��NHHQO\�ZDWFKHG�LQ�(XURSH�DW�WKH�WLPH��WR
EXLOG�D�SHDFHIXO��HJDOLWDULDQ�DQG�GHPRFUDWLF�VRFLHW\�ZLWKRXW�UHYROXWLRQ�RU�YLROHQW�XSKHDYDO� ��%\�DQG
ODUJH�WKDW�H[SHULPHQW�ZDV�D�WUHPHQGRXV�VXFFHVV��DQG�LW�LV�SHUKDSV�D�IXQFWLRQ�RI�WKDW�YHU\�VXFFHVV
WKDW�RYHU�WKH�ODVW�WKLUW\�\HDUV�ZH�KDYH�GLVSHQVHG�ZLWK�PRVW�RI�WKH�VWUXFWXUHV�SXW�LQ�SODFH�WR�DWWDLQ�LW�
QRW�MXVW�LQ�WKH�DUHD�RI�WDULIIV�RU�LQGXVWULDO�UHODWLRQV��EXW�DOVR�LQ�UHODWLRQ�WR�WKH�IDPLO\�

+DUYHVWHU�SODFHG�WKH�ZHOIDUH�RI�WKH�IDPLO\�DW�WKH� FHQWUH�RI�VRFLDO�DQG�HFRQRPLF�SROLF\�IURP
WKH�EHJLQQLQJV�RI�)HGHUDWLRQ�� ,Q�D�QHZ�QDWLRQ�FRQFHUQHG� WR� PLQLPLVH� WKH�GLYLVLRQV�EHWZHHQ� ULFK
DQG�SRRU�DQG�WR�OD\�D�VROLG�EDVLV�IRU�VRFLDO�VWDELOLW\�WKLV�PDGH�SHUIHFW�VHQVH�� $V�,�ZLOO�GLVFXVV�LQ�D
PRPHQW��RYHU�WKH� ODVW�WKLUW\�\HDUV�DQ�HQRUPRXV�DPRXQW�RI�HPSLULFDO�ZRUN�KDV�EHHQ�GRQH�RQ�WKH
UHODWLRQVKLS� EHWZHHQ� PDUULDJH� EUHDNGRZQ� DQG� IDPLO\� G\VIXQFWLRQ�� DQG� WKH� ULVH� RI� WKH� GLIIHUHQW
VRFLDO�SDWKRORJLHV�WKDW�SRVH�VXFK�SUREOHPV�WRGD\�IRU�DOO�RI�XV��EXW�HVSHFLDOO\�IRU�ODZ�HQIRUFHPHQW
DJHQFLHV�DQG�KHDOWK�DQG�ZHOIDUH�ZRUNHUV��2QH�RI�WKH�PDQ\�WKLQJV�WKLV�UHVHDUFK�PDNHV�FOHDU�LV�WKDW

�������������������������������������������
���([�SDUWH�+��9��0F.D\������&RPPRQZHDOWK�$UELWUDWLRQ�5HSRUWV�����������
���2QH�RI�WKH�PDQ\�FULWLFLVPV�OHYHOOHG�DW�WKH�EDVLF�ZDJH�ZDV�WKDW�LQ�VHWWLQJ�LW�+LJJLQV�LJQRUHG�ZRUNHUV�ZLWK�QR
FKLOGUHQ��ZRUNHUV�ZLWK�PRUH�WKDQ�WKUHH�FKLOGUHQ��DQG�ZRPHQ���ZLWK�RU�ZLWKRXW�GHSHQGHQW�FKLOGUHQ�
���)RU�D�JRRG�VXPPDU\�RI� WKH�DWWDFN� ODXQFKHG�RQ�+LJJLQV� LQ� WKH�����V� �DQG� WKH�V\VWHP�KH�FUHDWHG���VHH
3DXO�.HOO\�7KH�(QG�RI�&HUWDLQW\��$OOHQ�	�8QZLQ��6\GQH\���������&KDSWHU���
���-RKQ�+LUVW�7KH�6HQWLPHQWDO�1DWLRQ��2[IRUG�8QLYHUVLW\�3UHVV��0HOERXUQH�������������
���*HRIIUH\�%ODLQH\�$�6KRUWHU�+LVWRU\�RI�$XVWUDOLD��:LOOLDP�+HLQHPDQQ��0HOERXUQH����������������
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LI�\RX�ZDQW�WR�SUHVHUYH�VRFLDO�VWDELOLW\�RU�WR�SUHYHQW�LW�EHLQJ�VORZO\�HURGHG��LW�PDNHV�JRRG�VHQVH�WR
EXWWUHVV�WKH�VWDELOLW\�RI�WKH�IDPLO\�

:KLOH�WKLV�IDFW�ZDV�QRW�DV�ZHOO�GRFXPHQWHG�LQ������DV�LW�LV�WRGD\��WKHUH�ZDV�FHUWDLQO\�KDUG�
HYLGHQFH�DORQJ�WKHVH�OLQHV�DYDLODEOH�WR�+LJJLQV�LQ�IRUPLQJ�KLV�MXGJPHQW��DQG�ZH�NQRZ�KH�XVHG�LW� �

,Q�SDUWLFXODU�KH�GUHZ�RQ�6HHERKP�5RZQWUHH¶V�VWXG\�RI�SRYHUW\� LQ�<RUN�LQ������ZKLFK�FKDOOHQJHG
WKH�WKHQ�SUHYDOHQW�YLHZ�WKDW�WKH�SRRU�ZHUH�UHVSRQVLEOH�IRU�WKHLU�RZQ�SRYHUW\�E\�GHPRQVWUDWLQJ�WKDW
WKH�PRUH�LPSRUWDQW�IDFWRU�LQ�WKDW�FLW\�DW�WKDW�WLPH�IRU�PRVW�RI�WKH�SRRU�ZDV�ORZ�ZDJHV� �

7R�KLV�FUHGLW��+LJJLQV�WRRN�WKH�SRLQW��7KHUH�FDQ�EH�QR�JHQXLQH�VRFLDO�VWDELOLW\�RQ�D�EDVLV�RI
SRYHUW\�� HYHQ� OHVV� VR� RQ� WKH� EDVLV� RI� LPSRYHULVKHG� IDPLOLHV�� 5RZQWUHH¶V� VWDQGDUG� IDPLO\� ZDV� D
ZRUNHU�ZLWK�D�GHSHQGHQW�ZLIH�DQG�WKUHH�FKLOGUHQ��DQG�VR�WKH�EDVLF�ZDJH�DQG�ZKDW�GHPRJUDSKHU
3HWHU�0F'RQDOG� FDOOV� ³WKH�PDOH� EUHDGZLQQHU�PRGHO� RI� WKH� IDPLO\´� EHFDPH� WKH� IRXQGDWLRQ� RI� DOO
SROLFLHV�HIIHFWLQJ�IDPLO\�OLIH�LQ�$XVWUDOLD��

)HPLQLVP��WKH�0DUNHW�DQG�)DPLO\
%\�WKH�WLPH�WKH�EDVLF�ZDJH�ZDV�DEROLVKHG� LQ������$XVWUDOLD�KDG�EHFRPH�D�YHU\�GLIIHUHQW

SODFH�DQG�QHZ�SUHVVXUHV�RQ�WKH�IDPLO\�ZHUH�HPHUJLQJ��,Q�������$XVWUDOLD�EHFDPH�RQH�RI�WKH�ILUVW
FRXQWULHV�LQ�WKH�ZRUOG�WR�JUDQW�DSSURYDO�IRU�WKH�JHQHUDO�GLVWULEXWLRQ�DQG�XVH�RI�WKH�SLOO�� 7KH�IUHHGRP
WKLV�JDYH�ZRPHQ�WR�GHIHU�PDUULDJH�DQG�FKLOGELUWK��OLPLW�WKH�QXPEHU�RI�FKLOGUHQ�DQG�SXUVXH�D�FDUHHU
FRDOHVFHG�ZLWK� WKH� ULVH� RI� IHPLQLVP� WR� FKDQJH� WKH�SDWWHUQ� RI� IDPLO\� OLIH�� QRW� OHDVW� LQ�PDNLQJ� WKH
³WUDGLWLRQDO´� IDPLO\� RI� PDOH� EUHDGZLQQHU� DQG� GHSHQGHQW� SDUWQHU� DQG� FKLOGUHQ� D� PLQRULW\� OLIHVW\OH
WRGD\��OHVV�WKDQ����SHUFHQW�RI�IDPLOLHV�ZLWK�FKLOGUHQ�XQGHU����LQ���������7KLV�LV�QRW�WR�VXJJHVW��RI
FRXUVH�� WKDW� WKH� WUDGLWLRQDO� IDPLO\� �PDQ�� ZRPDQ� DQG� FKLOGUHQ�� KDV� EHFRPH� D� PLQRULW\� OLIHVW\OH
FKRLFH��2Q�WKH�FRQWUDU\��FRXSOHV�ZLWK�FKLOGUHQ�XQGHU����FRQVWLWXWHG�D� OLWWOH�RYHU����SHUFHQW�RI�DOO
IDPLOLHV�ZLWK�FKLOGUHQ�XQGHU����LQ�������DOWKRXJK�LQ������WKH�ILJXUH�ZDV�RYHU����SHUFHQW��2YHU�WKH
VDPH� SHULRG� VLQJOH� SDUHQW� IDPLOLHV� KHDGHG� E\� WKH� PRWKHU� URVH� IURP� ��� SHUFHQW� WR� DOPRVW� ��
SHUFHQW���

)HPLQLVP� DOVR� FRDOHVFHG� ZLWK� FKDQJHV� LQ� KRZ� ZH� WKRXJKW� DERXW� WKH� HFRQRP\�� $V� LW
EHFDPH�PRUH� DQG�PRUH� GLIILFXOW� IRU� IDPLOLHV� WR�PDLQWDLQ� WKHLU� VWDQGDUG� RI� OLYLQJ� RQ� RQH� LQFRPH�
IHPLQLVP�FDPH� WR� WKH� UHVFXH�E\� VHQGLQJ�ZLYHV� RXW� WR�ZRUN�� 7KLV� RIIVHW� WKH� GLVDSSHDUDQFH� RI� D
IDPLO\�ZDJH�DQG�HQDEOHG� IDPLOLHV� WR�PDLQWDLQ�DQG�RIWHQ� LPSURYH� WKHLU�VWDQGDUG�RI� OLYLQJ��DW� OHDVW
LQLWLDOO\�� DOWKRXJK� IRU�PDQ\�SRRUHU� IDPLOLHV� WRGD\�HYHQ� WZR� LQFRPHV�DUH�QRW�HQRXJK�DQG�SDUHQWV
ILQG�WKH\�KDYH�WR�VHHN�D�³WKLUG�LQFRPH´�LQ�WKH�IRUP�RI�DGGLWLRQDO�SDUW�WLPH�ZRUN�DW�QLJKWV�RU�RQ�WKH
ZHHNHQG�WR�PDNH�HQGV�PHHW�

7KH�ZD\�IHPLQLVP�KHOSHG�RIIVHW�WKH�FRQVHTXHQFHV�RI�PDUNHW�UHIRUP�RQ�IDPLO LHV�DQG�KHOSHG
PDNH� WKRVH� UHIRUPV�SRVVLEOH� E\� UHLQIRUFLQJ� WKH� UDGLFDO� LQGLYLGXDOLVP� RI�PDUNHW� LGHRORJ\� KDV� OHG
$PHULFDQ�VRFLRORJLVW�3KLOLS�6HO]QLFN�WR�RQO\�KDOI�MRNLQJO\�FODLP�WKDW�LQ�WKH�����V�DQG���V�IHPLQLVP
VDYHG�FDSLWDOLVP����,I�WKH�RQH�LQFRPH�IDPLO\�KDG�UHPDLQHG�WKH�QRUP�LQ�WKDW�SHULRG��PDUNHW�UHIRUPV
ZRXOG� QRW� KDYH� EHHQ� DEOH� WR� JR� DV� IDU� DQG� DV� IDVW� DV� WKH\� GLG�� IRU� IHDU� WKDW� SOXPPHWLQJ� OLYLQJ
VWDQGDUGV�ZRXOG�EULQJ�DERXW�D�UHDO�VRFLDO�FULVLV��,W�LV�DQ�LQWHUHVWLQJ�FODLP�

1RZ�,�DP�QRW�VD\LQJ�WKDW�WKH�FROODSVH�RI�WKH�IDPLO\�ZDV�WKH�FRQVHTXHQFH�RI�VRPH�VR UW�RI
XQKRO\�DOOLDQFH�RU�FRQVSLUDF\�EHWZHHQ�IHPLQLVWV�DQG�UDGLFDO�IUHH�PDUNHWHHUV��%XW�WKHUH�LV�QR�GRXEW
WKDW�LQ�LWV�GD\�WR�GD\�RSHUDWLRQV�WKH�PDUNHW�LV�LQWHUHVWHG�LQ�LQGLYLGXDOV�RQO\�DV�ZRUNHUV�ZLWK�FHUWDLQ
VHWV�RI�VNLOOV��DQG�QRW�DV�SHRSOH�ZKR�PD\�KDYH�IDPLOLHV�RU�ZKR�DUH�SHUIRUPLQJ�ZRUN�WKDW�PLJKW�EH
LQHIILFLHQW�� HYHQ� FRVWO\� EXW� LPSRUWDQW� WR� WKH� ZLGHU� FRPPRQ� JRRG�� 7KH� PDUNHW� LV� EOLQG� WR� WKHVH
FRQVLGHUDWLRQV�� ,W� LV� WKH�UROH�RI�VRFLHW\�DQG�JRYHUQPHQW� WR�IODJ�WKHVH�FRQVLGHUDWLRQV�DV� LPSRUWDQW
DQG�WR�PDNH�WKHP�UHJLVWHU�LQ�WKH�HFRQRPLF�UHDOP�±�WKH�ROG�EDVLF�ZDJH�LV�DQ�H[DPSOH�

&RQWUDU\�WR�VRPH�SHRSOH¶V�H[SHFWDWLRQV��WKH�&KXUFK�LV�QRW�DQ�HQHP\�RI�WKH�PDUNHW��3RSH
-RKQ�3DXO�,,�VWDWHG�WKH�&KXUFK¶V�DSSURDFK�YHU\�FOHDUO\�LQ�KLV������HQF\FOLFDO�&HQWHVLPXV�$QQXV���,W

�������������������������������������������
���7KHUH�ZHUH�PDQ\� LQIOXHQFHV�RQ�+LJJLQV��DQG� WKH�VXJJHVWLRQ�KDV�HYHQ�EHHQ�PDGH� WKDW�3RSH�/HR� ;,,,¶V
HQF\FOLFDO�5HUXP�QRYDUXP��������ZDV�RQH�RI�WKHP��6HH�.HOO\���
���%��6HHERKP�5RZQWUHH��3RYHUW\��$�6WXG\�RI�7RZQ�/LIH��0DFPLOODQ��/RQGRQ��������
��� 3HWHU� 0F'RQDOG� ³,QVWLWXWLRQDO� 6XSSRUW� IRU� $XVWUDOLDQ� )DPLOLHV�´� 3DSHU� GHOLYHUHG� LQ� WKH� &HQWHQDU\� RI
)HGHUDWLRQ�6HPLQDU�6HULHV��3DUOLDPHQW�+RXVH�&DQEHUUD����2FWREHU������
���$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��$XVWUDOLDQ�6RFLDO�7UHQGV����������
����,ELG�
����5HPDUNV�PDGH�LQ�DQVZHULQJ�TXHVWLRQV�DIWHU�GHOLYHULQJ�WKH�WKLUG�5LFKDUG� .U\JLHU�/HFWXUH��SXEOLVKHG�XQGHU
WKH�WLWOH�³7KH�&RPPXQLWDULDQ�-RXUQH\´�LQ�4XDGUDQW��������>-DQXDU\�)HEUXDU\�����@��LQ�ODWH������
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LV�QRW�D�VLPSOH�PDWWHU�RI�VD\LQJ� WKDW�D� IUHH�PDUNHW�HFRQRP\� LV�DOZD\V�DQG�HYHU\ZKHUH�JRRG��$
JUHDW� GHDO� GHSHQGV�RQ�ZKDW�ZH�PHDQ� LQ� WDONLQJ� DERXW� D� IUHH�PDUNHW� HFRQRP\�� ,I� ZH�PHDQ� ³DQ
HFRQRPLF�V\VWHP�ZKLFK�UHFRJQL]HV�WKH�IXQGDPHQWDO�DQG�SRVLWLYH�UROH�RI�EXVLQHVVHV��WKH�PDUNHW�
SULYDWH� SURSHUW\�� DQG� WKH� UHVXOWLQJ� UHVSRQVLELOLW\� IRU� WKH�PHDQV� RI� SURGXFWLRQ�� DV�ZHOO� DV� KXPDQ
FUHDWLYLW\� LQ� WKH�HFRQRPLF�VHFWRU�´� WKHQ� WKH�&KXUFK�VXSSRUWV� WKH� IUHH�PDUNHW�� %XW� LI�ZH�PHDQ� ³D
V\VWHP� LQ� ZKLFK� IUHHGRP� LQ� WKH� HFRQRPLF� VHFWRU� LV� QRW� FLUFXPVFULEHG� ZLWKLQ� D� VWURQJ� MXULGLFDO
IUDPHZRUN�ZKLFK�SODFHV� LW�DW�WKH�VHUYLFH�RI�KXPDQ�IUHHGRP� LQ� LWV� WRWDOLW\��DQG�ZKLFK�VHHV� LW�DV�D
SDUWLFXODU� DVSHFW� RI� WKDW� IUHHGRP�� WKH� FRUH� RI� ZKLFK� LV� UHOLJLRXV� DQG� HWKLFDO�´� WKHQ� WKH� &KXUFK
RSSRVHV�LW���

7KH�UHODWLRQVKLS�EHWZHHQ�HFRQRPLFV�DQG�FXOWXUH�LV�FRPSOH[�DQG�WKHUH�LV�QR�GRXEW�WKDW�HDFK
SRZHUIXOO\� LQIOXHQFHV� WKH�RWKHU� LQ�GLIIHUHQW�ZD\V� LQ�GLIIHULQJ�FLUFXPVWDQFHV��7KH�RSHUDWLRQ� RI� WKH
IUHH�PDUNHW�VKRXOG�EH�FLUFXPVFULEHG�E\�D�OHJDO�RUGHU�DQG�E\�WKH�LQWHUHVWV�RI�WKH�FRPPRQ�JRRG��DQ
LPSRUWDQW�SDUW�RI�ZKLFK� LV� WKH�VWUHQJWK�DQG�VWDELOLW\�RI� WKH� IDPLO\�� ,W�KDV�RIWHQ�EHHQ�VDLG� WKDW� WKH
PDUNHW� UHOLHV� RQ� TXDOLWLHV� WKDW� FDQ� RQO\� EH� GHVFULEHG� DV� PRUDO� TXDOLWLHV� LI� LW� LV� WR� RSHUDWH
VXFFHVVIXOO\�� TXDOLWLHV� VXFK� DV� WUXWKIXOQHVV�� KRQHVW\�� FRQVFLHQWLRXVQHVV�� LQGXVWULRXVQHVV�� VHOI�
GLVFLSOLQH��:H�VKRXOG�QRW�WDNH� LW� IRU�JUDQWHG�WKDW�E\�DQG� ODUJH�EXVLQHVV�FDQ�EH�FRQGXFWHG� LQ� WKLV
FRXQWU\�ZLWKRXW�WKH�FULSSOLQJ�OHYHOV�RI�FRUUXSWLRQ�HQGHPLF�WR�RWKHU�SODFHV�LQ�WKH�ZRUOG��7KLV�GRHVQ¶W
MXVW�KDSSHQ��,W�LV�RQO\�PDGH�SRVVLEOH�E\�GHHS�PRUDO�YDOXHV�XQGHUO\LQJ�WKH�RSHUDWLRQ�RI�WKH�PDUNHW�

:KHQ�WKH�IUHH�PDUNHW�EHJLQV�WR�XQGHUPLQH�WKH� LQVWLWXWLRQV�ZKLFK�LQFXOFDWH�WKH�YDOXHV�XSRQ
ZKLFK�LW�GHSHQGV��LW�EHJLQV�WR�XQGHUPLQH�LWVHOI��,I�IRU�QR�RWKHU�UHDVRQ��WKLV�LV�ZK\�FKDPSLRQV�RI�WKH
IUHH�PDUNHW�VKRXOG�EH�FRQFHUQHG�DERXW�WKH�HIIHFWV�RI�WKH�PDUNHW�RQ�IDPLOLHV�±�ZKLFK�LV�IRU�PRVW�XV
WKH�SULPDU\�VRXUFH�RI�WKH�YDOXHV�DQG�VWDQGDUGV�E\�ZKLFK�ZH� OHDUQ�WR� OLYH�RXU� OLYHV��7KH�SUREOHP
FRPHV� DERXW�ZKHQ� WKH�PDUNHW� LV� JLYHQ� SUH�HPLQHQFH� RYHU� FXOWXUH� DQG� WKH� FRPPRQ� JRRG��2QH
LQGLFDWLRQ� RI� WKLV� SUREOHP� LV� WKH� HPSKDVLV� WKDW� LV� FXUUHQWO\� SODFHG� RQ� WUHDWLQJ� PRVW� LPSRUWDQW
DFWLYLWLHV� LQ� RXU� VRFLHW\� DV� LI� WKH\� ZHUH� EXVLQHVVHV�� RU� GHQ\LQJ� WKHLU� HFRQRPLF� VLJQLILFDQFH
DOWRJHWKHU��7KH�ZRUN�RI�D�KRXVHZLIH�DSSHDUV�QRZKHUH�RQ�DQ\�ILQDQFLDO�EDODQFH�VKHHW��1R�ZRQGHU
ZRPHQ� FDQ� PXUPXU� ³,¶P� RQO\� D� KRXVHZLIH�´� +RVSLWDOV� KDYH� EHFRPH� WKH� KHDOWK� LQGXVWU\�� DQG
SDWLHQWV�KDYH�EHFRPH�FOLHQWV��8QLYHUVLWLHV�DQG�VFKRROV�KDYH�EHFRPH� WKH�HGXFDWLRQ� LQGXVWU\�DQG
VWXGHQWV�DQG�WKHLU�SDUHQWV�KDYH�EHFRPH�FRQVXPHUV�

,W�LV�QRW�MXVW�D�PDWWHU�RI�IDVKLRQDEOH�MDUJRQ��7KHVH�FKDQJHV�RI� ODQJXDJH�DUH�DFFRPSDQLHG
E\� VXEVWDQWLDO� VWUXFWXUDO� FKDQJHV� LQ� WKHVH� DUHDV� WR�PDNH� HGXFDWLRQ� DQG� KHDOWK� FRQIRUP� WR� WKH
VWUXFWXUHV�RI�D�FRPPHUFLDO�HQWHUSULVH��6FKRROV�DQG�KRVSLWDOV�IRUP�SDUW�RI�WKH�FRPPRQ�JRRG��DQG
REYLRXVO\� LW� LV� LPSRUWDQW� WKDW� WKH\� DUH� UXQ� HIIHFWLYHO\� DQG�ZLWKLQ� EXGJHW� FRQVWUDLQWV� DSSURYHG� RU
WROHUDWHG�E\�WKH�FRPPXQLW\�WR�PHHW�WKH�QHHGV�IRU�ZKLFK�WKH\�ZHUH�FUHDWHG��7R�VXEMHFW�WKH�SHUVRQDO
DQG� LQGHHG� VSLULWXDO� GLPHQVLRQV� RI� HGXFDWLRQ� DQG� KHDOWK�FDUH� WR� UXWKOHVV� FRVW�FXWWLQJ�� VLPSOH
HFRQRPLF� FULWHULD�� LQGLFDWHV� DQ� XQKHDOWK\� HFRQRPLF� SULRULW\� RYHU� RWKHU� LPSRUWDQW� HOHPHQWV� LQ
KXPDQ�ZHOO�EHLQJ�

�$QRWKHU�H[DPSOH�LV�RXU�SUHVHQW�XQZLOOLQJQHVV�RU�LQDELOLW\�WR�DGGUHVV�WKH�FRUURVLYH�HIIHFWV�RI
WKH�PDUNHW� LQ� WKH�DUHDV�RI�HQWHUWDLQPHQW��DGYHUWLVLQJ�DQG�SRUQRJUDSK\��$V� WKH�SRSXODULW\�RI� UDS�
VLQJHU�(PLQHP�VKRZV��WKHUH�DUH�HQRUPRXV�PDUNHWV�LQ�GLIIHUHQW�IRUPV�RI� HQWHUWDLQPHQW�ZKLFK�DUH
RIIHQVLYH�� GHJUDGLQJ�� YLROHQW� RU� REVFHQH�� $Q\� DWWHPSW� WR� SODFH� UHVWULFWLRQV� RQ� WKH� RSHQ�VODWKHU
DSSURDFK�RI�WKH�HQWHUWDLQPHQW�DQG�DGYHUWLVLQJ�LQGXVWULHV�LV�JUHHWHG�ZLWK�RXWUDJHG�FULHV�LQ� GHIHQFH
RI�VXSSRVHG�DUWLVWLF�IUHHGRP��ZKHQ�LQ�IDFW�ZKDW�LV�UHDOO\�DW�VWDNH�LV�SURILWV��*HQXLQH�DUWLVWLF�PHULW�LV
KDUGO\� HYHU� D� FULWHULRQ�� ,V� DQ\RQH� SUHSDUHG� WR� H[DPLQH� WKH� VRFLDO� FRQVHTXHQFHV� RI� LQFUHDVLQJO\
SRUQRJUDSKLF� HQWHUWDLQPHQW� RU� DUH� ZH� FRQWHQW� WR� OHW� WKH� VLWXDWLRQ� GHJHQHUDWH"�2U� DUH� WKHUH� QR
DGYHUVH�VRFLDO�FRQVHTXHQFHV�IURP�WKLV�W\SH�RI�FRQGLWLRQLQJ"

7KH�UHOHQWOHVV�JODPRULVDWLRQ�RI�FRQVXPSWLRQ�DQG�PDWHULDOLVP�LQ�FRQWHPSRUDU\�DGYHUWLVLQJ�
DQG� WKH� UHSHWLWLYH� HQGRUVHPHQW� RI� SURPLVFXRXV� VH[�� GUXJ� WDNLQJ�� YLROHQFH� DQG� D� JHQHUDOO\
GLVHQFKDQWHG� YLHZ� RI� WKH� ZRUOG� WKDW� FRPHV� IURP� WKH� PXVLF�� ILOPV� DQG� YLGHR� FOLSV� WDUJHWHG� DW
WHHQDJHUV��VHUYH�DV�SRZHUIXO�DQG�RYHUZKHOPLQJO\�QHJDWLYH�FRXQWHU�LQIOXHQFHV�WR� WKH� LQIOXHQFH�RI
SDUHQWV��DQG�WKHLU�DWWHPSWV�WR� LPSDUW� WR�WKHLU�FKLOGUHQ�YDOXHV�WKDW�ZLOO�HQKDQFH� WKHLU� OLYHV�DQG� WKH
SRVVLELOLW\� RI� KDSSLQHVV�� 7KHVH� DUH� SRZHUIXO� IRUFHV� ZRUNLQJ� DJDLQVW� WKH� YDOXHV� XSRQ� ZKLFK
VRFLHWLHV�VXFK�DV�RXUV�GHSHQG��DQG�DJDLQVW� WKH� LQVWLWXWLRQV�ZKLFK�VXSSRUW� WKHVH�YDOXHV��VXFK�DV
UHOLJLRQ�DQG�WKH�IDPLO\�
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,W� LV� RQO\�ZKHQ�ZH�EHFRPH�D� OLWWOH� ELW� OLNH�0DU[LVWV� DQG� LQVLVW� WKDW� LI� RQO\�ZH� FDQ�JHW� WKH
HFRQRPLFV� ULJKW�HYHU\WKLQJ�HOVH�ZLOO� ORRN�DIWHU� LWVHOI� WKDW� WKH�EOLQGQHVV�RI� WKH�PDUNHW� EHFRPHV�D
SUREOHP��2QO\�WKHQ�GR�ZH�JHW�WKH�VLWXDWLRQ�ZH�KDYH�LQ�RXU�VRFLHW\�DW�WKH�PRPHQW�ZKHUH�WKH�IDPLO\
LV�WUHDWHG�DV�VRPHWKLQJ�EHORQJLQJ�VWULFWO\�WR�WKH�SULYDWH�VSKHUH�RI�OLIH��DV�³D�SULYDWH�OLIH�VW\OH�FKRLFH´
ZLWK�QR�FRQVHTXHQFHV�IRU�VRFLDO�OLIH�PRUH�JHQHUDOO\��DQG�DV�VRPHWKLQJ�IRU�ZKLFK�HPSOR\HUV�GR�QRW
QHHG�WR�WDNH�UHVSRQVLELOLW\�

2QH� H[DPSOH� LV� ZKDW� VRPH� FRPPHQWDWRUV� KDYH� GHVFULEHG� DV� WKH� GLVDSSHDUDQFH� RI� WKH
HLJKW�KRXU�GD\�� WKH�JUHDWHU�DQG�JUHDWHU�GHPDQGV�PDGH�RQ�ZRUNHUV� WR�SXW� LQ� ORQJHU�KRXUV��RIWHQ
GULYHQ�E\�WKH�LPSOLHG�WKUHDW�RU�WKH�IHDU�WKDW�WKH\�PLJKW�ORVH�WKHLU�MRE�LI�WKH\�UHVLVW��7KLV�VRUW�RI�WKLQJ
LV�QRW�DOZD\V�JRRG�IRU�ZRUNHUV�±�DW�ZKDWHYHU�OHYHO�RI�UHVSRQVLELOLW\��DOWKRXJK�VRPH�ORYH�LW�±�DQG�LW�LV
FHUWDLQO\�QRW�JRRG�IRU�IDPLOLHV�RU�IRU�FKLOGUHQ�ZDLWLQJ�IRU�WKHLU�SDUHQWV�WR�FRPH�KRPH�

2WKHU�H[DPSOHV�DUH�WKH�GDPDJLQJ�HIIHFWV�RI�XQHPSOR\PHQW��DQG�WKH�VTXHH]LQJ�RI�RUGLQDU\
ZDJH�DQG�VDODU\�HDUQHUV��WKH�GHFOLQH�LQ�SURVSHULW\�DQG�QXPEHUV�RI�WKH�PLGGOH�FODVV��LQ�FRQWUDVW�WR
WKH�K\SHU�VDODULHV�RI�WRS�H[HFXWLYHV��7R�WKH�H[WHQW�WKHVH�WKLQJV�IHHG�LQWR�IDPLO\�EUHDNGRZQ�DQG�WKH
GH�VRFLDOL]DWLRQ� RI� FKLOGUHQ� �DQG� WKH\� GR��� WKH\� DUH� QRW� JRRG� IRU� WKH�PDUNHW� HLWKHU� LQ� WKH� ORQJHU
WHUP��DOWKRXJK�WKH�ORQJHU�WHUP�LV�DQRWKHU�RQH�WKH�PDUNHW¶V�EOLQG�VSRWV�

%HFRPLQJ�5LVN�DYHUVH
7KHUH� LV� QR� GRXEW� WKDW� HFRQRPLFV� LV� LPSRUWDQW� DQG� WKDW� LW� LQIOXHQFHV� VRFLDO� DQG� FXOWXUDO

DWWLWXGHV��HVSHFLDOO\�ZKHQ�LW�LV�JLYHQ�SUH�HPLQHQFH��:H�KHDU�D�ORW�RI�WDON�DERXW�ULVN�WDNLQJ�DQG�WKH
QHHG� WR� EH� IOH[LEOH�� RSHQ� WR� FKDQJH�� ZLOOLQJ� WR� UH�PDNH� RQHVHOI� DW� D� PRPHQW¶V� QRWLFH� WR� WDNH
DGYDQWDJH�RI�QHZ�RSSRUWXQLWLHV��<RXQJ�SHRSOH�HVSHFLDOO\�KDYH�EHHQ�FRQGLWLRQHG�WR�³OLYH�ZLWK�ULVN�´
EXW� WKH\� GR� VR�� QRW� DV� WKH� IHDUOHVV� HQWUHSUHQHXULDO� KHURHV� RI� IUHH�PDUNHW� SURSDJDQGD�� EXW
GHIHQVLYHO\�DQG�LQ�D�VLWXDWLRQ�RI�PRUH�RU�OHVV�FRQVWDQW�DQ[LHW\�

7KH� LURQ\� LV� WKDW�IRU�DOO� WKH� UKHWRULF�RI� ULVN�WDNLQJ��PDQ\�RU�PRVW�SHRSOH�VWUXFWXUH�DQG� OLYH
WKHLU� OLYHV� WR� EH� ULVN�DYHUVH�� 7R� PLQLPLVH� WKH� ULVN� RI� XQHPSOR\PHQW�� WKH� LQGLYLGXDO� ZRUNHU�PXVW
PD[LPLVH�KLV�XWLOLW\�WR�WKH�PDUNHW��7R�WKLV�HQG��KLV�IRFXV�LV�RQ�DFTXLULQJ�WKH�VNLOOV��H[SHULHQFH�DQG
UHSXWDWLRQ�WKDW�PDNH�KLP�³VDOHDEOH�´�$W�WKH�VDPH�WLPH��KH�QHHGV�³WR�DFFXPXODWH�VDYLQJV�RU�ZHDOWK
DV�D�SHUVRQDO�VDIHW\�QHW�´���+H�DOVR�DSSUHFLDWHV�WKH�LPSRUWDQFH�RI�PDLQWDLQLQJ�IOH[LELOLW\�WR�UHVSRQG
WR� RSSRUWXQLWLHV�� ,Q� D� FRQWH[W� VXFK� DV� WKLV�� ZK\� ZRXOG� DQ\RQH� PDNH� WKH� VRUW� RI� XQFRQGLWLRQDO
FRPPLWPHQW�WR�DQRWKHU�SHUVRQ�WKDW�PDUULDJH�UHTXLUHV�RU�GHYRWH�RQHVHOI�WR�WKH�UDLVLQJ�RI�FKLOGUHQ"

$V�3HWHU�0F'RQDOG�REVHUYHV�� WKHUH�DUH�SHRSOH� ³ZKR�EHOLHYH� WKDW� WKH� SXEOLF�ZRUOG� RI� WKH
PDUNHW�HFRQRP\�DQG�WKH�SULYDWH�ZRUOG�RI�WKH�IDPLO\�DUH�VHSDUDWH�ZRUOGV��WKDW�DQ�LQGLYLGXDO�FDQ�EH
KLJKO\�FRPSHWLWLYH��LQGLYLGXDOLVWLF�DQG�ULVN�DYHUVH�LQ�WKH�PDUNHW��EXW�WKHQ��MXVW�KRXUV�DIWHUZDUGV��EH
VHOI�VDFULILFLQJ��DOWUXLVWLF�DQG�ULVN�DFFHSWLQJ� LQ�WKH�IDPLO\�´�3HUKDSV�WKLV� ORJLF�PDGH�VHQVH�ZKHQ� LW
ZDV�PDLQO\�PHQ�ZKR�ZRUNHG��DQG�ZRPHQ�ZLWK�FKLOGUHQ�PDLQO\�VWD\HG�KRPH��%XW�DV�ZH�NQRZ�WKLV
LV�QR�ORQJHU�WKH�FDVH��7KH�\RXQJ�ZRPDQ�RI�WRGD\��FRQGLWLRQHG�E\�WKH�UKHWRULF�RI�ULVN��HQVXUHV�WKDW
VKH�FDQ�VXSSRUW�KHUVHOI��³DQG�JLYHQ�WKH�KLJK�SUREDELOLW\�RI�GLYRUFH��ZLOO�EH�FDUHIXO�QRW�WR�SXW�KHUVHOI
DW�WKH�ULVN�RI�GHSHQGHQF\�XSRQ�D�PDQ�´�HYHQ�LI�VKH�PDUULHV�KLP� ��

7KHVH� VRUWV� RI� ULVN�DYHUVH� EHKDYLRXUV� DUH� UHLQIRUFHG� LQ� RWKHU� SRZHUIXO� ZD\V�� 'RXEOH
LQFRPHV�SURYLGH�FRXSOHV�ZLWK�SURWHFWLRQ�DJDLQVW� MRE� ORVVHV��%DQNV�URXWLQHO\� UHTXLUH� WZR� LQFRPHV
IRU�D�PRUWJDJH��&KLOGUHQ�DW�VFKRRO��ERWK�ER\V�DQG�JLUOV��DUH� VRFLDOLVHG� LQ�D�ZD\� WKDW� HPSKDVLVHV
DFFXPXODWLQJ�VNLOOV��PDNLQJ�PRQH\��DWWDLQLQJ�VXFFHVV�DV�DQ�LQGLYLGXDO��DOO�QHFHVVDU\��RI�FRXUVH��EXW
ZKLFK� XQEDODQFHG� E\� RWKHU� YDOXHV�� HPSKDVLVH� WKHLU� UROHV� DV� ZRUNHUV� DQG� FRQVXPHUV�� QRW� DV
SRWHQWLDO�IXWXUH�SDUHQWV�DQG�VSRXVHV�

'HVSLWH� WKLV�� \RXQJ� SHRSOH� GR� QRW� OHDYH� VFKRRO� DQG� WKHLU� RZQ� H[SHULHQFH� RI� IDPLO\� OLIH
KRVWLOH� WR� IDPLO\� IRUPDWLRQ�� 0F'RQDOG� UHIHUV� WR� VXUYH\V� ZKLFK� VKRZ� WKDW� LQ� WKHLU� HDUO\� WZHQWLHV
$XVWUDOLDQV�H[SUHVV�D�GHVLUH�WR�PDUU\�DQG�KDYH�DW�OHDVW�WZR�FKLOGUHQ��%XW�E\�WKHLU�HDUO\�WKLUWLHV�³D
KLJK�SURSRUWLRQ�DUH�QRW�PDUULHG�DQG�WKHLU�DFKLHYHG�IHUWLOLW\�LV�FRQVLGHUDEO\�EHORZ�DQ�DYHUDJH�RI�WZR
FKLOGUHQ�´�0F'RQDOG¶V�H[SODQDWLRQ�LV�WKDW�LQ�WKH�LQWHUYHQLQJ�\HDUV�³WKH\�OHDUQ�DERXW�WKH�PDUNHW�ILUVW
KDQG��7KH\�OHDUQ�WR�EH�ULVN�DYHUVH��7KH\�H[SHULHQFH�D�V\VWHP�WKDW�GRHV�QRW�YDOXH�RU�UHZDUG�WKRVH
ZKR� KDYH� FKLOGUHQ�� ,QGHHG�� LW� YHU\� REYLRXVO\� SHQDOLVHV� WKRVH� ZKR� KDYH� FKLOGUHQ�� SDUWLFXODUO\
ZRPHQ�´� $QG� WKLV� LV� QRW� MXVW� FRQILQHG� WR� WKH� XQLYHUVLW\�HGXFDWHG� RU� WR� WKH� SURIHVVLRQDO� FODVVHV�
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³%HWZHHQ������DQG�������WKH�IDOO� LQ�IHUWLOLW\�ZDV�JUHDWHU�IRU�ZRPHQ�ZLWKRXW�TXDOLILFDWLRQV�WKDQ�IRU
WKRVH�ZLWK�D�XQLYHUVLW\�GHJUHH�´��

,W�QHHG�QRW�EH� WKLV�ZD\��DQG�VD\LQJ� WKLV�GRHV�QRW�PHDQ� ORRNLQJ�EDFN�QRVWDOJLFDOO\� WR� WKH
GD\V�RI�WKH�EDVLF�ZDJH��2WKHU�FRXQWULHV�KDYH�EHHQ�SHUKDSV�PRUH�VXFFHVVIXO�DW�VWULNLQJ�D�EDODQFH
EHWZHHQ� HFRQRPLF� QHFHVVLWLHV� DQG� VXSSRUWLQJ� WKH� IDPLO\�� )UDQFH� LV� VRPHWLPHV� VQLIIHG� DW� IRU
SHUVLVWLQJ� ZLWK� VXEVLGLHV� IRU� LQGXVWU\� DQG� IDUPHUV� DQG� SURWHFWLRQ� RI� YDULRXV� NLQGV� IRU� LPSRUWDQW
VRFLDO� LQVWLWXWLRQV�� DQG� WKH� LPSUHVVLRQ� LV� RIWHQ� JLYHQ� WKDW� DV� D� FRQVHTXHQFH� LW� LV� RQH� RI� WKH
HFRQRPLF�VLFN�PHQ�RI�(XURSH��6R�,�ZDV�VXUSULVHG�WR�UHDG�RQ�WKH�ZHHNHQG�WKDW�DFFRUGLQJ�WR�QR�OHVV
DQ� DXWKRULW\� WKDQ� WKH� 2(&'� LWVHOI� )UDQFH� LV� DW� SUHVHQW� VKRZLQJ� ³UREXVW� HFRQRPLF� JURZWK´� DQG
³YLJRURXV´�MRE�FUHDWLRQ���

0LFKDHO�*RYH��WKH�DXWKRU�RI�WKLV�DUWLFOH��D�(XURVFHSWLF�HGLWRU�DW�WKH�7LPHV��ZHQW�RQ�WR�GUDZ
D�FRQQHFWLRQ�EHWZHHQ�WKH�ZD\�WKH�)UHQFK�KDYH�ZRUNHG�WR�SUHVHUYH�WKH�WUDGLWLRQDO�EUHDGZLQQHU�UROH
IRU�PHQ�DQG� WKH�ZD\� WKH�(QJOLVK� KDYH�XQGHUPLQHG� WKLV� UROH� WKURXJK� UDGLFDO�PDUNHW� UHIRUPV��%\
SURWHFWLQJ�LQGXVWU\�DQG�DJULFXOWXUH��WKH�SRVLWLRQ�RI�³WKH�PLGGOH�DJHG��VHPL�VNLOOHG�PDOH�ZRUNHU´�KDV
DOVR�EHHQ�SURWHFWHG�´�,Q�)UDQFH��VXFK�ZRUNHUV�DUH�PRUH�OLNHO\�WR�KDYH�D�VWHDG\�LQFRPH�ZLWK�ZKLFK
WR�SURYLGH�IRU�WKHLU�IDPLO\�DQG�³PRUH�OLNHO\�WR�EH�HQJDJHG�LQ�WKH�W\SH�RI� ODERXU�WKDW�PDLQWDLQV�>WKHLU@
GLJQLW\� DQG� SUHVWLJH� LQ� WKH� H\HV� RI� RWKHUV�´� 7KDW� LV�� KH� LV� OHVV� OLNHO\� WR� EH� HPSOR\HG� ³IOLSSLQJ
KDPEXUJHUV�>RU@�ZHDULQJ�D�VHFXULW\�JXDUG¶V�XQLIRUP�´��

,Q�ERWK�FDVHV��DQ�HFRQRPLF�SULFH�KDV�WR�EH�SDLG��DQG�GHVSLWH�WKH�FRVWV�RI�S UHVHUYLQJ�IDPLO\
VWDELOLW\��)UDQFH� LV�DSSDUHQWO\�QRW� WKH�EDVNHW�FDVH� WKDW�VRPH�ZRXOG�KDYH�XV�EHOLHYH� ��� ,Q� IDFW�� LQ
WHUPV�RI�IDPLO\�EUHDNGRZQ�DQG�WKH�VRFLDO�GLVUXSWLRQ�WKDW�IROORZV�IURP�LW��LW�PD\�ZHOO�EH�(QJODQG�WKDW
LV�WKH�EDVNHW�FDVH��*RYH�FODLPV�WKDW�EHFDXVH�)UHQFK�PHQ�DUH�QRW�DV�IUHTXHQWO\�HQJDJHG�LQ�ZRUN
WKDW� LV�GHPHDQLQJ�WR�WKHP�DV�PHQ��WKH\�DUH�OHVV�OLNHO\� WR�DEDQGRQ�WKHLU�IDPLO\�FRPPLWPHQWV�DQG
OHVV� OLNHO\� WR� EH� GXPSHG� E\� WKHLU� ZLYHV�� +H� VXSSRUWV� WKLV� ZLWK� WKH� FODLP� WKDW� ZKLOH� LQ� ����� WKH
%ULWLVK�GLYRUFH�UDWH�ZDV�ORZHU�WKDQ�WKDW�LQ�)UDQFH��WRGD\�LW�LV�QRZ����SHUFHQW�KLJKHU��,Q�������ELUWKV
RXW�RI�ZHGORFN�LQ�WKH�(8�DV�D�ZKROH�ZDV�DW����SHUFHQW��EXW� LQ�%ULWDLQ� LW�ZDV�DOPRVW����SHUFHQW� ��

6RFLDO�SDWKRORJ\�DOVR�KDV�LWV�FRVWV��DQG�ERWK�HFRQRPLFDOO\�DQG�VRFLDOO\�WKH\�DUH�PXFK�KLJKHU�WKDQ
WKH�FRVW�RI�HQFRXUDJLQJ�DQG�³SULYLOHJLQJ´�WKH�IDPLO\�

7KH�%HQHILWV�RI�0DUULDJH�DQG�)DPLO\
)DPLO\�OLIH�LV�QHYHU�HDV\��7KH�GHPDQGV�RI�ZRUN�DQG�SD\LQJ�RII�WKH�KRXVH�DUH�RIWHQ�D�VRXUFH

RU� SUHVVXUH�� DQG� WKRVH� IDPLOLHV� ZKLFK� KDYH� WKH� DGGLWLRQDO� EXUGHQ� RI� FDULQJ� IRU� VRPHRQH� ZLWK
FKURQLF� LOOQHVV� RU� GLVDELOLW\� RIWHQ� VXIIHU� UHDO� KDUGVKLS� LQ� NHHSLQJ� WKLQJV� WRJHWKHU�� /RRNLQJ� DIWHU
FKLOGUHQ�DW�ZKDWHYHU�DJH�LV�D�VHULRXV�FRPPLWPHQW�DQG�FDQ�QHYHU�EH�GRQH�ZLWKRXW�VDFULILFH��'RLQJ
WKLV�VXFFHVVIXOO\�XVXDOO\�UHTXLUHV�SDUHQWV�WR�EH�VHULRXV�DERXW�ORRNLQJ�DIWHU�HDFK�RWKHU�DV�ZHOO�

6WLFNLQJ� WR� WKH�FRPPLWPHQW�RI�PDUULDJH�DQG�FKLOGUHQ� UHJXODUO\� UHTXLUHV� UHDO� KHURLVP��%XW
OLNH�DOO�JRRG�WKLQJV�� WKH�PRUH�\RX�SXW� LQWR� IDPLO\� OLIH� WKH�JUHDWHU� WKH� UHZDUGV�� ,Q� IDFW�� LW�PLJKW�EH
PRUH�DFFXUDWH�WR�VD\�WKDW�WKH�PRUH�LQGLYLGXDOV�SXW�LQWR�WKHLU�IDPLOLHV��WKH�JUHDWHU�WKH�UHZDUGV�IRU�DOO
RI�XV��2YHU�WKLUW\�\HDUV�RI�HPSLULFDO�ZRUN�LQ�WKH�VRFLDO�VFLHQFHV�PDNH�LW�FOHDU�MXVW�KRZ�JUHDW�WKHVH
UHZDUGV�DUH���

0DUULHG�FRXSOH�IDPLOLHV�KDYH�WKH�ORZHVW�SRYHUW\�UDWHV�DPRQJ�DOO�IDPLO\�W\SHV��ZKLOH�GLYRUFH
DQG�VLQJOH�SDUHQWKRRG� LV�RQH�RI� WKH�JUHDWHVW� FDXVHV�RI� FKLOG� SRYHUW\��0DQ\� VLQJOH� SDUHQWV� GR� D
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����&LWHG�LQ�0LFKDHO�*RYH�³:K\�&KDXYLQLVP�:RUNV�IRU�WKH�)UHQFK�´�6SHFWDWRU�����$XJXVW������
����,ELG�
����7KH�2(&'�(FRQRPLF�6XUYH\�RI�)UDQFH� �-XO\�������VD\V� WKH�)UHQFK�HFRQRP\� LV�JURZLQJ� UDSLGO\�ZLWK
³ORZ�LQIODWLRQ�DQG�JURZWK�WKDW�>LV@�ULFKHU�LQ�MREV�´�*URZWK�LV�H[SHFWHG�WR�UHPDLQ�VWURQJ�WKURXJKRXW������DQG�WR
KROG�VWHDG\�DW�DURXQG�����SHUFHQW��8QHPSOR\PHQW�LV�KLJKHU�WKDQ�LQ�WKH�8.��EXW�LW�LV�QRZ�EHORZ���SHUFHQW�DQG
ZLOO� FRQWLQXH� WR� IDOO�� 7KH� 2(&'� (FRQRPLF� 6XUYH\� RI� WKH� 8QLWHG� .LQJGRP� �-XQH� ������ REVHUYHV� WKDW
SURGXFWLYLW\� LQ� %ULWDLQ� LV� ³ORZHU� WKDQ� LQ� RWKHU� ODUJH� 2(&'� FRXQWULHV�´� DQG� JURZWK� LV� DURXQG� ���� SHUFHQW�
([SRUWV�DUH�VORZLQJ��LQ�FRQWUDVW�WR�)UDQFH���DQG�WKHUH�LV�D�GDQJHU�RI�WKH�HFRQRP\�RYHUKHDWLQJ��GHVSLWH� ORZ
VWDEOH�LQIODWLRQ�DQG�IDOOLQJ�XQHPSOR\PHQW��
����*RYH�
���� ,Q�ZKDW� IROORZV� ,�DP�GUDZ�RQ�D�VXSHUE�VXPPDU\�RI� UHVHDUFK� ILQGLQJV� �FRPSOHWH�ZLWK� IXOO� ELEOLRJUDSK\�
SUHSDUHG�E\�3URIHVVRU�3DXO�&��9LW]�RI�1HZ�<RUN�8QLYHUVLW\��RQH�RI�WKH�OHDGLQJ�VFKRODUV�LQ�WKLV�ILHOG��SXEOLVKHG
LQ�'HIHQGLQJ�WKH�)DPLO\��$�6RXUFHERRN��&DWKROLF�6RFLDO�6FLHQFHV�3UHVV��6WHXEHQYLOOH��2KLR��������������,W�LV
DYDLODEOH�RQOLQH�DW�WKH�&DWKROLF�(GXFDWRUV�5HVRXUFH�&HQWHU��ZZZ�FDWKROLFHGXFDWLRQ�RUJ�
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JUHDW� MRE�� EXW� LW� LV� REYLRXVO\� GLIILFXOW� IRU� RQH� SDUHQW� WR� GR� HYHU\WKLQJ� WKDW� WZR� SDUHQWV� FDQ� GR�
$PHULFDQ� VWXGLHV� DOVR� VXJJHVW� WKDW� EHLQJ�PDUULHG� LV� PRUH� LPSRUWDQW� WR� D� SHUVRQ¶V� KHDOWK� WKDQ
IDFWRUV�VXFK�DV�DJH��HGXFDWLRQ�RU�LQFRPH��5DWHV�RI�PRUWDOLW\�DQG�LOOQHVV�DUH�ORZHU�DPRQJ�PDUULHG
SHRSOH��DQG�DOWKRXJK�WKH\�UHSRUW�H[SHULHQFLQJ�PRUH�VWUHVVIXO�HYHQWV�WKDQ�WKH�XQPDUULHG ��PDUULHG
SHRSOH� DOVR� KDYH� OHVV� GHSUHVVLRQ� DQG� DQ[LHW\�� 7KH� VRFLDO� VXSSRUW� RI� IDPLO\� QHWZRUNV� REYLRXVO\
SOD\V� D� UROH� LQ� WKLV�� EXW� WKH� TXDOLW\� RI� WKH� PDUULDJH� LV� DOVR� LPSRUWDQW�� $� WURXEOHG� PDUULDJH� FDQ
UHGXFH�RU�HYHQ�UHYHUVH�WKH�SRVLWLYH�LPSDFW�RI�PDUULDJH�RQ�LQGLYLGXDO� ZHOO�EHLQJ�

���SHUFHQW�RI�SUHVHQW�PDUULDJHV�LQ�$XVWUDOLD�DUH�OLNHO\�WR�HQG�LQ�GLYRUFH� ���7KH�KHDOWK�LPSDFW
RQ�ERWK�SDUHQWV�DQG�FKLOGUHQ�LV�VLJQLILFDQW��ZLWK�UDWHV�RI�PRUWDOLW\�DQG�LOOQHVV�PXFK�KLJKHU�WKDQ�LQ
IDPLOLHV�ZKLFK�VWLFN�WRJHWKHU��6LQJOH�PRWKHUV�DUH�IRXU�WLPHV�DV�OLNHO\�DV�PDUULHG�PRWKHUV�WR�EH�WKH
YLFWLPV�RI�YLROHQFH�±�LQFOXGLQJ�YLROHQFH�LQIOLFWHG�RQ�WKHP�E\�WKHLU�RZQ�FKLOGUHQ��7KH�UDWH�RI�VXLFLGH
DPRQJ� WKH�GLYRUFHG�RU� QHYHU�PDUULHG� LV�KLJKHU� LQ�$XVWUDOLD� WKDQ�DPRQJ� WKH�PDUULHG�� IROORZLQJ�D
VLPLODU�SDWWHUQ�RYHUVHDV���

&KLOGUHQ�RI�GLYRUFHG� IDPLOLHV�DUH�PRUH�SURQH� WR�SRRU� UHVXOWV�DW�VFKRRO�DQG� WR�GHSUHVVLRQ
DQG� ORZ� VHOI�HVWHHP�� $PHULFDQ� SV\FKRORJLVWV� UHSRUW� WKDW� FKLOGUHQ� RI� EURNHQ� KRPHV� DUH� RYHU�
UHSUHVHQWHG�DPRQJ�SDWLHQWV�DW�PHQWDO�KHDOWK� FHQWUHV��2QH�RI�WKH�PRVW�LPSRUWDQW�UHFHQW�VWXGLHV�RI
WKH�HIIHFWV�RI�GLYRUFH�RQ�FKLOGUHQ�UHSRUWHG�WKDW����SHUFHQW�RI�FKLOGUHQ�UHDFW�WR�GLYRUFH�ZLWK�VWURQJ
IHHOLQJV�RI�IHDU��DQ[LHW\�DQG�DEDQGRQPHQW��7KH�FKLOGUHQ�VHHPHG�WR�FRQFOXGH�WKDW� LI� WKHLU�SDUHQWV
FRXOG�ZDON�DZD\�IURP�HDFK�RWKHU�WKH\�FRXOG�ZDON�DZD\�IURP�WKHP�WRR�

7KH� ROG� VORJDQ� WKDW� GLYRUFH� LV� EHWWHU� IRU� ERWK� SDUHQWV� DQG� FKLOGUHQ� WKDQ� VWD\LQJ� LQ� DQ
XQKDSS\�PDUULDJH�QR�ORQJHU�KDV�DQ\�FUHGLELOLW\��7KH�HYLGHQFH�QRZ�PDNHV�LW�FOHDU�WKDW�VHSDUDWLRQ�LV
RQO\�D�EHQHILW�LQ�FDVHV�RI�DFWXDO�SK\VLFDO�YLROHQFH��,Q�PRVW�RWKHU�FDVHV�LW�LV�EHWWHU�IRU�WKH� ZHOO�EHLQJ
RI�HYHU\RQH�FRQFHUQHG���PRWKHU��IDWKHU�DQG�FKLOGUHQ����WR�VWLFN�DW�LW� ��

$QRWKHU�ROG�VORJDQ�±�WKDW�WR�HQVXUH�WKDW�PDUULDJHV�ZRUN�LW�LV�EHVW�IRU�SHRSOH�WR�OLYH�WRJHWKHU
ILUVW�±�KDV�DOVR�EHHQ�GHEXQNHG�E\�UHDOLW\��ZLWK�GLYRUFH�EHLQJ�URXJKO\�WZLFH�DV�OLNHO\�IRU�SHRSOH�ZKR
FRKDELWDWHG�EHIRUH�PDUULDJH�FRPSDUHG�WR� WKRVH�ZKR�GLG�QRW� ���&RKDELWDWLRQ�EHIRUH�PDUULDJH�KDV
LQFUHDVHG�IURP����SHUFHQW�RI�FRXSOHV�LQ������WR����SHUFHQW�RI�FRXSOHV�LQ������ ���0\�IHDU�LV�WKDW�ZH
DUH� VHWWLQJ� RXUVHOYHV� XS� IRU� D� YLFLRXV� FLUFOH� ZKHUH� IDPLO\� EUHDNGRZQ� LV� SHUSHWXDWHG� E\� WKH
UHLQIRUFHPHQW�DQG�H[WHQVLRQ�RI�EHKDYLRXUV�ZKLFK�PDNH�LW�DOO�WKH�PRUH�OLNHO\�

)DPLO\�%UHDNGRZQ�DQG�6RFLDO�3ROOXWLRQ
,W� LV� LPSRUWDQW� WR� NHHS� LQ�PLQG� WKDW� LQ� WDONLQJ� DERXW� WKH� EHQHILWV� RI� IDPLO\� IRUPDWLRQ� DQG

IDPLO\� SUHVHUYDWLRQ� ZH� DUH� QRW� MXVW� WDONLQJ� DERXW� WKH� KDSSLQHVV� RI� WKH� LQGLYLGXDO� ±� DOWKRXJK
REYLRXVO\� WKLV� LV� LPSRUWDQW��5HDO�VRFLDO�EHQHILWV� IORZ� IURP�VXFFHVVIXO� IDPLO\� OLIH�� ,W� KHOSV�EXLOG�XS
DQG� PDLQWDLQ� VRFLDO� QHWZRUNV�� OHDGV� SHRSOH� WR� EHFRPH� LQYROYHG� ZLWK� WKHLU� ORFDO� FRPPXQLWLHV�
PDNHV�WKRVH�FRPPXQLWLHV�VDIHU��DQG�HQVXUHV�WKDW�FKLOGUHQ�JURZ�LQWR�FRQILGHQW��FRPSHWHQW�DGXOWV
ZLOOLQJ�WR�PDNH�D�FRQWULEXWLRQ�WR�WKH�FRPPRQ�JRRG��:H�XVHG�WR�WDNH�WKHVH�WKLQJV�IRU�JUDQWHG��)HZ
XV�KHUH�WRQLJKW�ZRXOG�EH�XQGHU�WKH�LOOXVLRQ�WKDW�ZH�FDQ�FRQWLQXH�WR�GR�VR�

�$PRQJ�WKH�FRQVHTXHQFHV�RI�KLJK�UDWHV�RI�IDPLO\�IDLOXUH�DUH��ODUJH�LQFUHDVHV�LQ�SV\FKLDWULF
SUREOHPV��ERWK�DPRQJ�FKLOGUHQ�DQG�VLQJOH�SDUHQWV��ODUJH�LQFUHDVHV�LQ�SK\VLFDO�KHDOWK�SUREOHPV�RI
PDQ\� NLQGV�� PXFK� KLJKHU� ULVNV� RI� VHULRXV� FKLOG� DEXVH�� LQFOXGLQJ� GHDWK�� ODUJH� ULVHV� LQ� OHDUQLQJ
SUREOHPV�IRU�FKLOGUHQ��DQ�LQFUHDVH�LQ�QHJDWLYH�DWWLWXGHV�DERXW�WKH�VHOI�DQG�RWKHUV�DPRQJ�WKH�\RXQJ�
D�PXFK� KLJKHU� OLNHOLKRRG� RI� XVLQJ� GUXJV� DQG� VH[XDO� SURPLVFXLW\�� DQG� D� YHU\� ODUJH� SURSRUWLRQ� RI
FULPLQDO�EHKDYLRXU���

�������������������������������������������
����$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��0DUULDJHV�DQG�'LYRUFHV�$XVWUDOLD����������7KH�JUHDWHVW�JURZWK�LQ�WKH�UDWH
RI� GLYRUFH� RFFXUUHG� EHIRUH� ����� ±� LQFUHDVLQJ� IURP� ��� SHUFHQW� LQ� WKH� PLG�VHYHQWLHV� WR� ��� SHUFHQW� �VHH
0F'RQDOG��
����$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��6XLFLGHV�$XVWUDOLD��������������7KLV�DOVR�KROGV�DPRQJ�\RXQJHU�SHRSOH
�������\HDU�ROGV���VHH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV�'HDWKV�$XVWUDOLD�������������
���� ,Q� FDVH� UHDGHUV� WKLQN� WKHUH� PLJKW� EH� OHVV� LQ� WKLV� SURSRVLWLRQ� IRU� ZRPHQ� WKDQ� IRU� FKLOGUHQ� DQG� PHQ�
$XVWUDOLDQ� ILJXUHV� VXJJHVW� WKDW� DPRQJ� \RXQJHU� ZRPHQ� WKRVH� ZKR� DUH� GLYRUFHG� KDYH� WKH� KLJKHVW� RYHUDOO
GHDWK�UDWH��UHJLVWHULQJ�D�GHDWK�UDWH�IURP�FDQFHU�DORQH�DW����SHUFHQW�KLJKHU�WKDQ�WKH�WRWDO�IHPDOH�FDQFHU�GHDWK
UDWH��6HH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV�'HDWKV�$XVWUDOLD����
����$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��0DUULDJHV�DQG�'LYRUFHV����
����,ELG�����
����9LW]�����
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:LWKRXW� FULWLFLVLQJ� DQ\� LQGLYLGXDO� RU� PDNLQJ� MXGJPHQWV� DERXW� SHRSOH¶V� VLWXDWLRQV� RU
H[SHULHQFHV��ZH�KDYH�WR�DFFHSW�WKDW�GLYRUFH�RQ�WKH�RQH�KDQG�DQG�ELUWKV�RXW�RI�ZHGORFN�±�ZKDW�ZH
XVHG�WR�FDOO�LOOHJLWLPDF\���±�DUH�EHFRPLQJ�PDMRU�SUHGLFWRUV�IRU�D�UDQJH�RI�SHUVRQDO�SDWKRORJLHV��DQG
IRU�FULPLQDOLW\��%RWK�FRPH�ZLWK�KLJK�FRVWV�IRU�VRFLHW\��6RFLDO�SROLF\�VKRXOG�EH�GLUHFWHG�WR�DGGUHVVLQJ
WKH�XQGHUO\LQJ�FDXVHV�DQG��ZKHUH�SRVVLEOH��WR�UHYHUVLQJ�WKHVH�WUHQGV��7KH�EUHDNGRZQ�RI�WKH�IDPLO\
LV�WKH�FDXVH�RI�PDQ\�RI�RXU�SUREOHPV��DQG�LI�ZH�ZDQW�WR�IL[�WKHP�ZH�ZLOO�KDYH�WR�ELWH�WKH�EXOOHW�DQG
FRPPLW� WR� VXSSRUWLQJ� WKH� IDPLO\� RYHU� DQG� DERYH� RWKHU� ZD\V� RI� OLIH� WKDW� SHRSOH� PD\� FKRVH� IRU
WKHPVHOYHV�

:H�KDYH�WR�PRYH�WR�ZKDW�,�ZRXOG�FDOO�D�SUHIHUHQWLDO�RSWLRQ�RI�WKH�IDPLO\�LQ�VRFLDO�SROLF\��ODZ
DQG� RXU� HFRQRPLF� DUUDQJHPHQWV�� 7KHUH� DUH� PDQ\� WKLQJV� WKLV� PLJKW� FRPSULVH�� LQFOXGLQJ� D� UH�
H[DPLQDWLRQ� RI� QR�IDXOW� GLYRUFH�� $� IHZ� \HDUV� DJR�� %DUU\� 0DOH\� DW� WKH� &HQWUH� IRU� ,QGHSHQGHQW
6WXGLHV�VXJJHVWHG�UH�LQWURGXFLQJ� IDXOW� DV�DQ�HOHPHQW� LQ�GHWHUPLQLQJ� WKH�FXVWRG\�RI� FKLOGUHQ�DQG
SURSHUW\�VHWWOHPHQWV��DQG�,�WKLQN�WKLV�LV�ZRUWK�FRQVLGHULQJ��,�GR�QRW�VHH�ZK\�PDUULDJH�VKRXOG�EH�WKH
RQO\�FRQWUDFW�SHRSOH�FDQ�ZDON�DZD\�IURP�ZLWKRXW�SHQDOW\��7KLV�LV�RQH�RI�WKH�UHDVRQV�ZK\�WKHUH�LV
VR� PXFK� ELWWHUQHVV� DWWHQGLQJ� WKH� GHFLVLRQV� RI� WKH� )DPLO\� &RXUW�� ,Q� DQ\� FDVH�� GLYRUFH� VKRXOG
FHUWDLQO\�EH�PDGH�KDUGHU�DQG�VORZHU�WR�JHW�

'LYRUFH�LQYROYLQJ�FKLOGUHQ�GDPDJHV�WKH�VRFLDO�HQYLURQPHQW��,Q�WKH�SDVW��FRUSRUDWLRQV�ZHUH
PDGH� WR� SD\� IRU� WKH� GDPDJH� WKH\� FDXVHG� WKH� HQYLURQPHQW� WKURXJK� VSHFLDO� WD[HV�� DQG� RQH
VXJJHVWLRQ�WKDW�KDV�EHHQ�PDGH�LV�WKDW�D�GLYRUFH�WD[�VKRXOG�EH�SDLG�E\�FRXSOHV�ZKR�KDYH�FKLOGUHQ
DQG�VHSDUDWH�WR�KHOS�GHIUD\�WKH�FRVWV�GLYRUFH�IRUFHV�VRFLHW\�WR�SD\��:KDWHYHU�RI�WKLV��,�DP�VWURQJO\
LQ�IDYRXU�RI�PHDVXUHV�WR�PDNH�PDUULDJH�DQG�IDPLO\�ILQDQFLDOO\�DWWUDFWLYH�

3DUHQWV�ZKR�VWLFN�WRJHWKHU�DQG�UDLVH�FKLOGUHQ�ZHOO�DUH�GRLQJ�DOO�RI�XV�DQ�HQRUPRXV�VHUYLFH�
7KH\� VKRXOG� EH� UHZDUGHG� IRU� WKLV�� QRW� SHQDOL]HG�� 8QWLO� WKH� PLG�����V�� IDPLOLHV� UHFHLYHG� WD[
GHGXFWLRQV�IRU�D�GHSHQGHQW�VSRXVH�DQG�FKLOGUHQ��7KLV�KDV�EHHQ�UHSODFHG�E\�ZKDW�LV�PHDQW�WR�EH�D
PRUH� WLJKWO\� WDUJHWHG� V\VWHP� RI� ZHOIDUH� SD\PHQWV�� 7KH� UHVXOW�� KRZHYHU�� LV� WKDW� IRU� DQ� DYHUDJH
ZDJH�HDUQHU�ZLWK�D�GHSHQGHQW�VSRXVH�DQG�WKUHH�FKLOGUHQ��SRVW�WD[�ZDJHV�SOXV�ZHOIDUH�KDYH�IDOOHQ
E\�RQH�TXDUWHU�EHWZHHQ������DQG�WKH�HDUO\�����V��$�VLQJOH� LQFRPH�FRXSOH�ZLWK� WZR�FKLOGUHQ�RQ
��������D�\HDU� UHFHLYHV�D� OLWWOH�XQGHU�������� LQ�ZHOIDUH��EXW�D�FRXSOH�RQ��������� HDFK�ZLWK� WZR
FKLOGUHQ�XVLQJ�FKLOGFDUH�UHFHLYHV�DOPRVW��������LQ�ZHOIDUH���

7KLV� VRUW� RI� ELDV� DJDLQVW� WKH� IDPLO\� VKRXOG� EH� UHSODFHG� ZLWK� PHDVXUHV� EDVHG� RQ� WKH
UDWLRQDOH�WKDW�KHDOWK\��ZHOO�DGMXVWHG�FKLOGUHQ�DUH�WKH�PRVW�LPSRUWDQW�VRFLDO�LQYHVWPHQW�IRU�ERWK�WKH
VWDWH�DQG�WKH�FRPPXQLW\��:H�PLJKW�OLQN�ROG�DJH�SHQVLRQV�WR�WKH�QXPEHU�RI�FKLOGUHQ�D�FRXSOH�KDV�
RU�FRQVLGHU�D���SHUFHQW�UHGXFWLRQ�LQ�WKH�UDWH�RI�WD[�WKDW�PDUULHG�SHRSOH�SD\�IRU�HDFK�\HDU�WKH\�VWD\
PDUULHG�DQG�IRU�HDFK�FKLOG�WKH\�KDYH�XQGHU�WKH�DJH�RI�����$QG�RQH�LGHD�WKDW�LV�\HW�WR�EH�SURSHUO\
H[SORUHG��DOWKRXJK�LW�LV�RIWHQ�PHQWLRQHG��LV�LQFRPH�VSOLWWLQJ�IRU�IDPLOLHV�RQ�RQH�LQFRPH�

7KHUH� ZLOO� EH� FRVWV� LQYROYHG� LQ� LPSOHPHQWLQJ� WKHVH� VRUWV� RI� SURSRVDOV�� 6RPH� RU � DOO� RI� LW
PLJKW�EH�RIIVHW�E\�D�GHFOLQH� LQ� WKH�VSHQGLQJ� UHTXLUHG�DW� WKH�PRPHQW� WR�SLFN�XS� WKH�SLHFHV� IURP
IDPLO\�EUHDNGRZQ��%XW�HYHQ�LI�WKH�FRVW�LV�QRW�RIIVHW��ZH�VKRXOG�FRQVLGHU� LW�DV�LQ� LQYHVWPHQW� LQ�WKH
KHDOWK�DQG�VWDELOLW\�RI�RXU�VRFLHW\�DQG�VR�ZHOO�ZRUWK�SD\LQJ��,Q�DQ\�FDVH��ZH�VKRXOG�VWDUW�GHEDWLQJ
WKHVH� VRUW� RI� LGHDV�� LQ� SDUW� DV� D� ZD\� RI� JDXJLQJ� WR� ZKDW� H[WHQW� RXU� RSLQLRQ� OHDGHUV� DQG� SROLF\
PDNHUV� XQGHUVWDQG� RU� DFFHSW� WKH� LPSRUWDQFH� RI� VWURQJ� IDPLOLHV� WR� VRFLDO� ZHOO�EHLQJ� DQG� WKH
HYLGHQFH�VXSSRUWLQJ�LW�

5HOLJLRQ�DQG�WKH�)DPLO\
7KHUH� LV�RQH�PRUH�WKLQJ�WKDW� UHPDLQV�WR�EH�VDLG��DQG� WKDW�FRQFHUQV� WKH� UROH�RI� UHOLJLRQ� LQ

KHOSLQJ�IDPLO\�OLIH��,�KDYH�PHQWLRQHG�WKH�EHQHILWV�WKDW�PDUULDJH�DQG�VWURQJ�IDPLOLHV�EULQJ�WR�SDUHQWV
DQG�FKLOGUHQ��2Q�DOO� WKHVH�LQGLFDWRUV�±�KHDOWK�� OLIH�VDWLVIDFWLRQ��HGXFDWLRQDO�VXFFHVV��DYRLGDQFH�RI
GUXJV��FULPH��VH[XDO�SURPLVFXLW\�±�WKH�EHQHILWV�DUH�HYHQ�JUHDWHU�ZKHUH�WKH�IDPLO\�KDV�VRPH�VRUW�RI
VHULRXV� UHOLJLRXV�RU� VSLULWXDO� RULHQWDWLRQ� �PHDVXUHG� LQ� UHJXODU�ZRUVKLS� RU� SDUWLFLSDWLRQ���7KH�VWDWH
FDQ�DQG�VKRXOG�SXW�PHDVXUHV�LQ� SODFH�ZKLFK� IDYRXU�WKH�IDPLO\�DQG�VXSSRUW�LW��EXW�LW� LV� LQWULQVLFDOO\

�������������������������������������������
����,Q�$XVWUDOLD��LOOHJLWLPDF\�DFFRXQWHG�IRU�RYHU����SHUFHQW�RI�DOO�OLYH�ELUWKV�LQ�������FRPSDUHG�WR����SHUFHQW
LQ�������$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV�$XVWUDOLDQ�6RFLDO�7UHQGV������$IWHU�IDOOLQJ�IURP�D�YHU\� ORZ�EDVH�IRU
PRVW�RI�WKH�WZHQWLHWK�FHQWXU\��H[�QXSWLDO�ELUWKV�EHJDQ�WR�ULVH�LQ�WKH�����V�DQG�UHDFKHG����SHUFHQW�LQ������
7KHUHDIWHU�WKH\�KDYH� LQFUHDVHG�H[SRQHQWLDOO\��6HH�/XF\�6XOOLYDQ� HW�DO��6WDWH�RI� WKH�1DWLRQ�������&HQWUH�RI
,QGHSHQGHQW�6WXGLHV��6\GQH\�����������
����&RXULHU�0DLO����$XJXVW������
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LQFDSDEOH� RI� UHYHUVLQJ� SUHVHQW� VRFLDO� WUHQGV� DQG� SDWKRORJLHV� E\� LWVHOI�� 7KH� SULPDU\� LQLWLDWLYH� LQ
WXUQLQJ�WKLQJV�DURXQG�OLHV�ZLWK�UHOLJLRQ���

3DXO�9LW]�VD\V�WKDW�WKH�³VLQJOH�SDUHQW��GLYRUFHG��EURNHQ�RU�QRQ�WUDGLWLRQDO�IDPLO\�FDQ�EH�EHVW
XQGHUVWRRG� DV� WKH� VHFXODU� IDPLO\�� WKH� ORJLFDO� � DQG� QHFHVVDU\� RXWFRPH� RI� VHFXODULVDWLRQ�´
6HFXODULVP�LV�WKH�SKLORVRSK\�RI�WKH�LVRODWHG�LQGLYLGXDO�OLYLQJ�LQ�D�ZRUOG�ZLWKRXW�WUDQVFHQGHQFH��,W�LV
D�ZRUOG�ZKHUH�D�FULVLV�RI�PHDQLQJ�LV�LQHVFDSDEOH��DQG�ZLWK�LW��D�FULVLV�RI�WKH�IDPLO\��³$V�ORQJ�DV�WKH
GRPLQDQW�ZRUOG�YLHZ�LV�PRGHUQ�VHFXODULVP��WKHUH�LV�OLWWOH�UHDVRQ�IRU�DQ\�LQGLYLGXDO�WR�FKRRVH�HYHQ
WKH�UHVWUDLQWV�RI�PDUULDJH��PXFK� OHVV� WKH�REOLJDWLRQV�DQG�GXWLHV�RI�SDUHQWKRRG�´�)RU� WKLV� UHDVRQ�
PDUULDJH�DQG�ELUWK�UDWHV�ZLOO�FRQWLQXH�WR�IDOO�LQ�WKH�:HVW�IRU�WKH�IRUHVHHDEOH�IXWXUH� ��

7KH� ZHDNQHVV� RI� WKH� IDPLO\� LV� QRZ� DW� WKH� SRLQW� ZKHUH� LW� L V� EHJLQQLQJ� WR� XQGHUPLQH� WKH
VWUHQJWK�RI� WKH�VWDWH��7KH� VWDWH� QHHGV� FKLOGUHQ� MXVW� DV�PXFK�DV� DQ\� FRXSOH� OLYLQJ� LQ� D� YLOODJH� LQ
,QGLD��7KH�RQO\�GLIIHUHQFH� LV� WKDW� WKH� ,QGLDQ�YLOODJHUV�XQGHUVWDQG� WKLV��DQG�ZH�GRQ¶W�� ,Q�D� VHFXODU
ZRUOG�VXFK�DV�RXUV�LW�LV�YHU\�HDV\�WR�DVVXPH�WKDW�WKH�VWDWH�ZLOO�WDNH�FDUH�RI�\RX��DQG�WR�FRQFHQWUDWH
RQ�\RXU�RZQ�SOHDVXUHV�UDWKHU�WKDQ�WKH�FRPPRQ�JRRG��%XW�DV�IDOOLQJ�IHUWLOLW\�UDWHV�LQ�WKH�:HVW�PDNH
YHU\�FOHDU��ZH�QHHG�WR�VWDUW�UH�WKLQNLQJ�WKLV�DWWLWXGH�LI�ZH�ZDQW�HQRXJK�SHRSOH�DURXQG�ZKHQ�ZH�DUH
ROG�WR�FDUH�IRU�XV��SD\�WD[HV�WR�VXSSRUW�XV��DQG�LI�QHFHVVDU\��JR�WR�ZDU�WR�GHIHQG�XV�

,I�ZH�DUH�FRQFHUQHG�DERXW�WKH�IXWXUH�SURVSHULW\�DQG�VWDELOLW\�RI�RXU�VRFLHW\��ZH�VKRXOG�EHJLQ
WDNLQJ�WKH�IDLOXUH�RI�WKH�IDPLO\�VHULRXVO\��$QG�LI�ZH�VHULRXVO\�ZDQW�WR�LPSURYH�WKH�VLWXDWLRQ�IRU�IDPLO\
OLIH�LQ�RXU�VRFLHW\��ZH�ZLOO�QRW�RQO\�QHHG�WR�VXSSRUW�LW�WKURXJK�SROLF\�PHDVXUHV��:H�ZLOO�DOVR�QHHG�WR
JHW� UHOLJLRQ�� 7KH� VWURQJ� IDPLO\� LV� WKH� UHOLJLRXV� IDPLO\�� 7UXH� DQG� HIIHFWLYH� ORYH� RI� RQH¶V� FKLOGUHQ
UHTXLUHV�VDFULILFH��PDNLQJ�D�JLIW�RI�RQHVHOI�WR�RWKHUV��DQG�LW�LV�WKLV�VDFULILFLDO�ORYH�WKDW�PD[LPLVHV�WKH
FKDQFH�RI�DQ�HQFRXQWHU�ZLWK� WKH� WUDQVFHQGHQW��:H�PD\�QRW� UHDOLVH� LW�\HW��EXW� WKH�JUHDW�DQG�QRZ
UDWKHU�GDWHG�H[SHULPHQW�LQ�UDGLFDO�VHFXODULVP�LV�HQGLQJ��,W�KDV�IDLOHG��DQG�WKH�IDLOXUH�RI�WKH�IDPLO\�LV
RQH�RI�WKH�PRVW�LPSRUWDQW�PDQLIHVWDWLRQV�RI�WKLV��,W�LV�WLPH�IRU�D�UDGLFDO�FKDQJH�RI�RXWORRN�IRU�DOO�RI
XV�� DQG� ZH� QHHG� LW� WR� FRPH� VRRQ� ±� IRU� RXU� RZQ� JRRG� DQG� IRU� WKH� JRRG� RI� WKH� $XVWUDOLDQ
DFKLHYHPHQW�
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